JFC FINANCE (INDIA) LIMITED

Registered Office:

P-32, Lower Ground Floor,

South Extension, Part-il,

New Delhi-110049

Ph.: 011-41612881,

M.: 9818295489, 8448864389

Email : contact@jfcindia.com NOTICE
Notice is hereby given that the 27t Annual General Meeting of Members of M/s JFC
FINANCE (INDIA) LIMITED will be held on Friday, 30" September, 2022, at 03:00 P.M. at
the registered office of the Company at P-32, Lower Ground Floor, South Extension Part-ll,

New Delhi 110049 to transact the following businesses:

ORDINARY BUSINESS:

1. To consider and adopt the Standalone and Consolidated Audited Financial
Statement of the Company for the financial year ended on 31 March, 2022 and
the Report of the Board of Directors’ and Auditor’s thereon.

2. To appoint a Director in place of Mr. Sunil Kumar, who retires by rotation and
being eligible offers himself for re-appointment.

3. To re-appoint the Statutory Auditors of the Company to hold office from the
conclusion of ensuing 27" Annual General Meeting until the conclusion of the 32
Annual General Meeting and to fix their remuneration and to pass with or without
modification(s),the following resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 139, 142 and other
applicable provisions, if any, of the Companies Act, 2013 and rules framed
thereunder (including any statutory modification(s) or re-enactment thereof for
the time being in force), and pursuant to the recommendations of the Audit
Committee and the Board of Directors, M/s. Sandeep Kumar Singh & Co.,
Chartered Accountants,  (Firm’s Registration No. 0511685), be and is hereby
appointed as Statutory Auditors of the Company to hold office for a period of five
years, from the conclusion of the 27t Annual General Meeting till the conclusion
of the 32" Annual General Meeting, at such remuneration plus reimbursement of
actual out of pocket expenses, as may be incurrec by them in connection with the
audit of accounts of the Company. '

RESOLVED FURTHER THAT Board of Directors be and are hereby authorized to
decide the remuneration of the Statutory Auditor.”

SPECIAL BUSINESS

4. To consider and, if thought fit, to pass, with or without modification(s), the
following as an Ordinary Resolution:

"RESOLVED THAT pursuant to the provisions of Section 149, 150 and 152 read with
schedule IV, and any other applicable provisions of the Companies Act, 2013 (“the
act”) and the Companies (Appointment and Qualification of Directors) Rules, 2014
and pursuant to the recommendation of the Nomination and Remuneratio
Committee Mr. Vikas Gupta (DIN: 03603519), who was appointed as an Additi
Independent Director w.e.f. 01.08.2022 and to hold the office up to the da
this Annual General Meeting and who has submitted a declaration to that eifs

and in respect of whom the Company has received a notice in writing under :
CIN : U74899DL1995PLC072767 g




section 160 of the Companies Act, 2013 from a member proposing his candidature
for the office of Independent Director, be and is hereby appointed as Non-
Executive Independent Director of the Company not liable to retire by rotation and
shall hold office for a term of five consecutive years w.e.f. 01.08.2022.

5. To consider and, if thought fit, to pass, with or without modification(s), the
following as an Ordinary Resolution:

"RESOLVED THAT pursuant to the provisions of Section 149, 150 and 152 read
with schedule IV, and any other applicable provisions of the Companies Act, 2013
(“the act”) and the Companies (Appointment and Qualification of Directors) Rules,
2014 and pursuant to the recommendation of the Nomination and Remuneration
Committee Mr. Tanpreet Singh Kohli (DIN: 08409298), who was appointed as
Additional Independent Director w.e.f. 01.08.2022 and to hold the office up to the
date of this Annual General Meeting and who has submitted a declaration to that
effect and in respect of whom the company has received a notice in writing under
section 160 of the Companies Act, 2013 from a member proposing his candidature
for the office of Independent Director, be and is hereby appointed as Non-
Executive Independent Director of the Company not liable to retire by rotation and
shall hold office for a term of five consecutive years w.e.f 01.08.2022.

6. To consider and, if thought fit, to pass, with or without modification(s), the
following as an Ordinary Resolution:

“RESOLVED THAT subject to the provisicns of Section(s) 196 & 197 of the
Companies Act, 2013 and rules made thereunder read with Schedule-V of the
Companies Act, 2013 (including any statutory modifications or re-enactment
thereof, for the time being in force) and subject to the approval of the members of
the Company and Central Government (if required) and pursuant to the
recommendation of the Nomination and Remuneration Committee, Consent of
members of the Company be and are hereby accorded for re-appointment of Shri
Vijay Kumar Chopra as Whole Time Director of the Company for a further period of
3 years w.e.f. 01* May, 2022 with a payment of remuneration not exceeding Rs.
6,00,000 per annum (Rs. 50,000 per month) inclusive of perquisites and
allowances as approved by the Board of Directors.

RESOLVED FURTHER THAT the Board of Directors of the Company be and is hereby
authorised to change the terms and conditions of the remuneration and to
increase the remuneration specified above upto 15% on yearly basis of the revised
remuneration to the extent the Board of Directors may deem appropriate,
provided that such variation or increase, as the case may be, is within the overall
limits of the managerial remuneration as prescribed under the Companies Act,
2013 read with Schedule V thereto.

RESOLVED FURTHER THAT in the event of Company having no profit or
inadequacy of profit in any financial year, the Company may pay to Shri X8
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within the limit approved by the Central Government or limits specified under
Section Il of Part Il of Schedule-V of the Companies Act, 2013 including any
statutory modification or re-enactment thereof, for the time being in force.

7. To consider and, if thought fit, to pass, with or without modification(s), the
following as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Section(s) 196 & 197 of the
Companies Act, 2013 and rules made thereunder read with Schedule-V of the
Companies Act, 2013 (including any statutory modifications or re-enactment
thereof, for the time being in force) and subject to the approval of the members of
the Company and Central Government (if required) and pursuant to the
recommendation of the Nomination and Remuneration Committee, Consent of
the Board be and are hereby accorded for appointment of Shri Sunil Kumar as
Whole Time Director of the Company for a period of 3 years w.e.f. 15t May, 2022
on remuneration of Rs.4,80,000 per annum (Rs. 40,000 per month) inclusive of all
perquisites and allowances as approved by the Board of Directors.

RESOLVED FURTHER THAT the Board of Directors of the Company be and is hereby
authorised to change the terms and conditions of the remuneration and to
increase the remuneration specified above upto 15% on yearly basis of the revised
remuneration to the extent the Board of Directors may deem appropriate,
provided that such variation or increase, as the case may be, is within the overall
limits of the managerial remuneration as prescribed under the Companies Act,
2013 read with Schedule V thereto.

RESOLVED FURTHER THAT in the event of Company having no profit or
inadequacy of profit in any financial year, the Company may pay to Shri Sunil
Kumar, Whole Time Director of the Company remuneration by way of salary,
includes perquisites and allowances as approved by the Board of Directors, not
exceeding the ceiling limit of Rs. 4,80,000 per annum (not exceeding the ceiling
limit of Rs. 40,000 per month) or within the limit approved by the Central
Government or limits specified under Section Il of Part Il of Schedule-V of the
Companies Act, 2013 including any statutory modification or re-enactment
thereof, for the time being in force.

For and on behalf of the Board of Directors of
M/s JFC Finance (India) Limited

Date: 03.09.2022 Vijay Kumar Chopra
Place: New Delhi ifector

DIN: 03462730
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Note:-

1)

2)

3)

4)

6)

A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO
APPOINT A PROXY TO ATTEND, AND VOTE INSTEAD OF HIMSELF. SUCH A PROXY
NEED NOT BE A MEMBER OF THE COMPANY.

Proxies in order to be valid and effective must be delivered at the registered office
of the company not later than 48 hours before the commencement of the meeting.

Relevant documents referred to in the accompanying Notice and in the Explanatory
Statement are open for inspection by the Members at the Company’s Registered
Office at P-32, Lower Ground Floor, South Extension Part-1l, New Delhi 110049 on
all working days (except Saturdays, Sundays and Public Holidays) between 11.00
a.m. to 1.00 p.m. up to the date of this AGM and aiso at the AGM.)

A person can act as proxy on behalf of Members not exceeding fifty (50) in number
and holding in the aggregate not more than ten percent (10.00%) of the total share
capital of the Company carrying voting rights. A Member holding more than ten
percent (10.00%) of the total share capital of the Company carrying voting rights
may appoint a single person as proxy and such person cannot act as a proxy for any
other person or Shareholder. Proxies in order to be effective, should be deposited
at the Registered Office of the Company, duly completed and signed, not less than
forty eight hours before the commencement of the Meeting. Proxies submitted on
behalf of the Companies, etc, must be supported by an appropriate
resolution/authority, as applicable. A Proxy Form is annexed to this Notice.

Corporate Members are required to send a certified true copy of the Board
Resolution, pursuant to Section 113 of the Companies Act, 2013, authorizing their
representatives to attend and vote on their behalf at the Meeting.

Explanatory Statement as required under Section 102(1) of the Companies Act,
2013, relating to the Special Businesses to be transacted at the Meeting is annexed
hereto.




EXPLANATORY STATEMENT IN RESPECT OF THE SPECIAL STATEMENT PURSUANT TO
SECTION 102 OF THE COMPANIES ACT, 2013

ITEM: 4

The Board of Directors after recommendation of Nomination and Remuneration
Committee, appointed Mr. Vikas Gupta as an Additional Independent Director of the
Company w.e.f. 01.08.2022. He shall hold the office upto the ensuing Annual General
Meeting of the Company. Company has received the notice under section 160 of the
Companies Act, 2013 from a member proposing his candidature as Independent Director
and Mr. Vikas Gupta shall not liable to retire by rotation.

Mr. Vikas Gupta is law graduate along with he is fellow member of Institute of Company
Secretaries of India (ICSI) Company Secretary. The Board considers that his association
would be of immense benefit of the Company and it is desirable to avail services of Mr.
Vikas Gupta as an Independent Director of the Company. He fulfils the conditions
specified in section 149(6) read with schedule IV to the Companies Act, 2013 and rule
made thereunder for his appointment as an Independent Director of the Company. Mr.
Vikas Gupta and his relatives are interested in this resolution.

None of the other Directors / Key Managerial Personnel of the Company / or their
relatives are, in any way, concerned or interested, financially or otherwise in this
Resolution set out at item no. 4 of the Notice.

The Board recommends this Ordinary Resolution for your approval.
ITEM: 5

The Board of Directors after recommendation of Nomination and Remuneration
Committee, appointed Mr. Tanpreet Singh Kohli as an Additional Independent Director of
the Company w.e.f. 01.08.2022. He shall hold the office upto the ensuing Annual General
Meeting of the Company. Company has received the notice under section 160 of the
Companies Act, 2013 from a member proposing his candidature as Independent Director
and Mr. Tanpreet Singh Kohli shall not liable to retire by rotation.

Mr. Tanpreet Singh Kohli is member of Institute of Chartered Accountant of India (ICAl).
The Board considers that his association would be of immense benefit of the Company
and it is desirable to avail services of Mr. Tanpreet Singh Kohli as an Independent Director
of the Company. He fulfils the conditions specified in section 149(6) read with schedule IV
to the Companies Act, 2013 and rule made thereunder for his appointment as an
Independent Director of the Company. Mr. Tanpreet Singh Kohli and his relatives are
interested in this resolution.

None of the other Directors / Key Managerial Personnel of the Company / or their
relatives are, in any way, concerned or interested, financially or otherwise in this
Resolution set out at item no. 5 of the Notice.

The Board recommends this Ordinary Resolution for your approval.




ITEM: 6

The Board of Directors inform the members that Mr. Vijay Kumar Chopra is eligible for his
re-appointment and had given his consent to act as a Whole Time Director for a further
period of 3 years w.e.f. 018 May, 2022 & after recommendation of Nomination and
Remuneration Committee, Mr. Vijay Kumar Chopra was re-appointed for further period of
three years with a payment of remuneration not exceeding Rs. 6,00,000/- per annum (Rs.
50,000 per month. Mr. Vijay Kumar Chopra shall be liable for rotation of Directors.

None of the other Directors / Key Managerial Personnel of the Company / or their
relatives are, in any way, concerned or interested, financially or otherwise in this
Resolution set out at item no. 6 of the Notice.

The Board recommends this Ordinary Resolution for your approval.

ITEM: 7

The Board of Directors inform the members that Mr. Sunil Kumar is eligible for his re-
appointment and had given his consent to act as a Whole Time Director for a further
period of 3 years w.e.f. 01 May, 2022 & after recommendation of Nomination and
Remuneration Committee, Mr. Sunil Kumar was re-appointed for further period of three
years with a payment of remuneration not exceeding Rs. 4,80,000/- per annum (Rs.
40,000 per month. Mr. Sunil Kumar shall be liable for rotation of Directors.

None of the other Directors / Key Managerial Personnel of the Company / or their
relatives are, in any way, concerned or interested, financially or otherwise in this
Resolution set out at item no. 7 of the Notice.

The Board recommends this Ordinary Resolution for your approval.

M/s JFC Finance (India) Limited
A i
~Vlijay Kumar Chopra

Director
DIN: 03462730

Date: 03.09.2022
Place: New Delhi




DIRECTORS’ REPORT
Dear Members,

Your Directors have pleasure in presenting the 27" Directors’ Report of the Company
together with Audited Standalone and Consolidated Financial Statement for the financial
year ended 315t March 2022.

Financial Results

The Financial working results for the year are as under:
(Amount in Rs. ‘000)

Standalone Consolidated
Particulars 31-03-2022 | 31-03-2021 31-03-2022 31-03-2021
Total Income 92,918 32,166 1,12,340 1,56,982
Total Expenditure 69,080 67,519 1,06,957 1,01,551
Profit/(loss) before Tax 23,839 78,306 5,383 55,431
Current Tax 6,027 2,381 6,026 2,500
Deferred Tax 14,727 (15,379) 14,480 (15,581)
Net Profit/(loss) after Tax 3,085 78,306 (15,124) 68,512

State of Company’s affairs

JFC Finance {India) Limited, a public limited Company registered under the Companies Act
1956 with the ROC, New Delhi and the Company was granted the Certificate of
Registration by the RBI to commence/carry on the business of Non-Banking Finance
Company.

JFC Finance ({India) Limited being a Non-Banking Finance Company, apart from providing
loans also investing in distressed assets and searching new verticals to expand business.
JFC has experience in acquisition / takeover of the companies by submitting the
Resolution Plans as per the provisions of the Insolvency & Bankruptcy Code 2016 {IBC) and
has made investments into the financial assets through Asset Reconstruction Companies
(ARCS) to take the benefit of upside by resolution of distress assets.

Share Capital

As on 31 March 2022, paid—up share capital of the Company stood at Rs. 16,54,17,100
consisting of 33,91,710 equity shares of face value of Rs. 10 each fully paid—up and

1315 0.01% Compulsorily Convertible Redeemable Preference Shares of Rs. 1,00,000/-
each fully paid up.

==



Subsidiary Company

Hotel Gaudavan Private Limited (HGPL): “Hotel Gaudavan Private Limited” is a private
Limited Company registered under the Companies Act 1956 with the ROC, Jaipur and is
engaged in the object of purchase, sale, lease or otherwise acquire any land, building,
premises, and to turn into account, develop, improve, alter, demolish or let out or
otherwise deal in any manner in any properties or assets whether belonging to company or
not for the purpose of carrying on the business of Hotel, House Hotel, Guest House, Tourist
Village, Tourist Cottage, Restaurants etc.

Hotel Gaudavan engaged in the business of running a Hotel at Jaisalmer, Rajasthan in the
name of Fort Rajwada.

JEC Finance (india) Limited has acquired 100% stake in Hotel Gaudavan Private Limited
pursuant to the order of the Hon’ble NCLT dated 13/12/2017 and consequently HGPL
became the wholly owned subsidiary of the Company. However presently the Company
owns 83.81% stake in HGPL.

Web link of Annual Return

In terms of the provisions of Section 92(3) of Companies Act, 2013 read with Section
134(3)(a) of Companies Act, 2013, the Annual Return in Form MGT-7 shall be placed on the
website of the Company viz. www.jfcindia.com as soon as the same shall be filed with the
registrar of Companies.

Meetings of the Board

16 (Sixteen) meetings of the Board of Directors of the Company were held during the
financial year 2021-22, details of which are given below:

S. No. Date of the meeting No. of Directors attended the meeting

1 15/04/2021 3

2 12/05/2021 3

3 25/05/2021 3

4 14/06/2021 3

5 29/06/2021 3

6 09/07/2021 3

7 24/07/2021 3

8 09/08/2021 3

9 01/09/2021 3

10 18/10/2021 3

11 05/11/2021 3 RN

12 12/11/2021 3 £ NN
13 20/11/2021 3 = jj_f}
14 17/12/2021 3 < ( % 2@
15 10/01/2022 3 N
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16 14/02/2022 3

Directors’ Responsibility Statement

Your Directors state that:

a) in the preparation of the annual accounts for the year ended March 31, 2022, the
applicable accounting standards read with requirements set out under Schedule il to the
Act, have been followed and there are no material departures from the same;

b) the Directors have selected such accounting policies and applied them consistently
and made judgments and estimates that are reasonable and prudent so as to give a true
and fair view of the state of affairs of the Company as at March 31, 2022 and profit
earned by the Company for the year ended on that date;

c) the Directors have taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting fraud and other
irregularities;

d) the Directors have prepared the annual accounts on a ‘going concern’ basis; and

e) the Directors have devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems are adequate and operating.

Auditors

M/s. AGN & Associates, Chartered Accountants, had resigned as Statutory Auditors of the
Company on 08.08.2022 and Board suggested the name of M/s. Sandeep Kumar Singh &
Co., Chartered Accountants, as Statutory Auditors of the Company which was approved by
the members of the Company in the Extra Ordinary General Meeting held on 11.08.2022
who shall hold the office from the conclusion of the Extra Ordinary General Meeting upto
the ensuing Annual General Meeting of the Company after the recommendation of Audit
Committee.

Now Pursuant to the provisions of Section 139 & 142, and other applicable provisions, if
any, of the Companies Act, 2013, and rules framed thereunder, (including any statutory
modifications or re-enactment thereof,) for the time being in force M/s. Sandeep Kumar
Singh & Co., Chartered Accountants, (Firm’s Registration No. 0511685), be and is hereby
appointed as Statutory Auditors of the Company to hold office for a period of five years,
from the conclusion of the 27th Annual General Meeting till the conclusion of the 32n
Annual General Meeting, at such remuneration plus reimbursement of actual out of
pocket expenses, as may be incurred by them in connection with the audit of accounts of
the Company.

Companies Act, 2013, there are no such frauds rep ; d byaaudi

their report.




Pursuant to the provision of Section 134 (3f) of the Companies Act 2013, there is no any
qualification, reservation or adverse remark made by the Auditor in their report.

Declaration given by Independent Director

The independent directors have submitted a declaration of independence, stating that
they meet the criteria of independence provided under section 149(6) of the Act, as
amended.

The Board took on record the declaration and confirmation submitted by the independent
directors regarding them meeting the prescribed criteria of independence, after
undertaking due assessment of the veracity of the same in terms of the prescribed
requirements.

Policy on Director’s Appointment and Remuneration

The salient features and changes to the policy on directors' appointment and
remuneration is placed on the Company’s website www.ifcindia.com

Particulars of loans given, investments made, guarantees given and securities provided

Details of Loans, Guarantees and Investments covered under the provisions of Section 186
of the Companies Act, 2013 are given in the note no 28 to Financial Statements.

Contracts and Arrangements with related parties

All contracts / arrangements / transactions entered by the Company during the financial
year with related parties were in the ordinary course of business and on an arm’s length
basis as per the provisions of Section 188 of the Companies Act, 2013.

Harmonization of different categories of NBFCs

RBI, vide its circular dated 22" February 2019, harmonized different categories of NBFCs
into fewer ones on the basis of the principle of regulation by activity rather than
regulation by entity in order to provide greater operational flexibility.

Accordingly, the three categories of NBFCs viz.,, Asset Finance Companies, Loan
Companies and Investment Companies have been merged into a new category called
NBFC - Investment and Credit Company.

The Company now is categorized as NBFC- Investment and Credit Company.

Transfer to Reserves

During the year, the Company was required to transfer the 20% of Net Profit of the year
to the Statutory Reserves as per the provisions of Section 45-1C of Reserve Bank of India
Act, 1934. Accordingly Rs. 15,661 has been transferred to Reserves.

Dividend ) )
During the financial year 2021-22, the Company has not : idend.




Material Changes and Commitments

There have been no material changes and commitments, affecting the financial position
of the Company, which have occurred between the end of the financial year of the
Company and the date of this Report.

Conservation of Energy, Technology Absorption and Foreign Exchange Earnings and
Outgo

The disclosure to be made under sub section (3) (m) of Section 134 of the Companies Act,
2013 read with Rule (8) (3) of the Companies (Accounts) Rules, 2014 by your Company are
explained as under:

a) Conservation of Energy & Technology Absorption :N.A.
b) Foreign Exchange Earning & Outgo ¢ NiL
Risk Management Policy

Normally the risks are classified as financial risk, operational risk and market risk, so far as
your Company is concerned Periodic assessments to identify the risk areas are carried out
and management is briefed on the risks in advance to enable the Company to Control risk
if any.

Directors’ Appointment and Remuneration Policy

Your Company has Directors’ appointment as well as Remuneration Policy including
criteria for determining qualification, positive attributes, independence of a Director and
other matters.

Annual Evaluation of Performance of the Board and its Committees and of Individual
annrdl tvaluation of Performance of the Board a

Directors

Your Company has developed performance wherein individual Directors provide the
achievements/work done by them to judge their performance. During the financial year
2021-22 your directors’ performance was very good.

Directors and Key Managerial Personnel

The Board of Directors comprised of Two Executive Directors and One Non-Executive
Director as on 31% March, 2022.

There were no changes occurred in the directorship during the financial year 2021-22.

Mr. Samir Kumar Jha had resigned as Company Secretary of the Company w.elf.
18.10.2021.

The Provisions regarding the formal Annual Evaluation of the perforfhang: of
Directors etc., are not applicable to the Company. *




Audit Committee

The Committee’s composition meets with requirements of Section 177 of the Companies
Act, 2013 Members of the Audit Committee possess financial / accounting expertise /
exposure.

The terms of reference of Audit Committee
The brief terms of reference of Audit Committee are as under:

1. the recommendation for appointment, remuneration and terms of appointment of
auditors of the Company

2. review and monitor the auditor’s independence and performance and

effectiveness of the audit process;

Examination of the financial statement and the auditor’s report thereon;

Approval or any subsequent modification of transaction or transactions of the

Company with related party;

Scrutiny of inter-corporate loans and investments;

Valuation of undertakings or assets of the Company, wherever it is necessary;

Evaluation of internal financial controls and risk management system; and

Monitoring and end use of funds raised through pubiic offers and related matter.

W
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Meetings of Audit Committee:

The Audit Committee met Six (6) times during the financial year 2021-22 on the following

dates:

S. No. | Date of the Meeting No. of Members attended the Meeting

1 15/04/2021 3

2 09/07/2021 3

3 18/10/2021 3

4 12/11/2021 3

5 17/12/2022 3

6 14/02/2022 3 ]

Nomination and Remuneration Committee

NRC identify persons who are qualified to become directors and who may be appointed in
senior management in accordance with the criteria laid down, recommend to the board
their appointment, remuneration & removal and shall carry out evaluation of every
directors performance.

The terms of reference of NRC shall, inter-alia, include the following:

1. Identifying individuals suitably qualified to be appointe I r and KMPs

or as in the Senior Management of the Company; 2 a .
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2. Recommending to the Board on the selection of individuals nominated for
directorship;

3. Making recommendations to the Board on the remuneration payable to the
Directors/KMPs/Senior Officials so appointed/reappointed;

4. Assessing the independence of Independent Directors

5. Such other key issues/matters as may be referred by the Board or as may be
necessary in view of the provisions of the Companies Act 2013 and Rules there
under.

6. To make recommendations to the Board concerning any matters relating to the
continuation in office of any Director, Senior Management at any time including
the suspension or termination of service of an Executive Director as an employee
of the Company subject to the provision of the law and their service contract.”

Meetings of Nomination and Remuneration Committee:

The Nomination and Remuneration Committee met Three (3) times during the financial
year 2021-22 on the following dates:

S. No. | Date of the Meeting No. of Members attended the Meeting
1 15/04/2021 3
2 05/11/2021 3
3 17/12/2021 3

Corporate Social Responsibility

The Provisions of Section 134(3)(o) of the Companies Act, 2013, regarding policy
developed and implemented by the Company on Corporate Social Responsibility, are
applicable to the Company.

Public Deposits

Your Company has not accepted any deposit from the public and no amount on account
of principal or interest on deposit from public was outstanding as on 315 March, 2022.

Significant and Material Orders passed by the Regulators

During FY 2021-22, no significant and material orders were passed by any regulator or
court or tribunal impacting the going concern status and Company’s operations in future.

Prevention of Sexual Harassment of Women at Workplace

During the year under review, there was no instance reported under Sexual Harassment
of Women at the Workplace (Prevention, Prohibition & Redressal) Act, 2013.

under the Insolvency and

The details of application made or any proceeding pending
Bankruptcy Code, 2016 (31 of 2016) during the year along wi;

of the financial year

L




During the under review there were no applications made or proceeding spending in the
name of the Company under the Insolvency and Bankruptcy Code, 2016.

The details of difference between amount of the valuation done at the time of one-time
settlement and the valuation done while taking loan from the Banks or Financial
Institutions along with the reasons thereof.

During the under review, there has been no one time settlement of loans taken from
Banks and Financial Institutions.

Listing Details

The Company has following Debt Security which is listed on the Bombay Stock Exchange
(BSE):

25 (Twenty Five) Nos. unsecured, zero coupon, Redeemable Non-Convertible Debentures
of Rs. 1,00,00,000/- each for an aggregate amount of Rs. 25,00,00,000/- , fully paid up
issued by the Company on 28.06.2018 which are redeemable in 10 years.

Details of Debenture Trustee

Name of Debenture Trustee: Axis Trustee Services Limited

Address: Axis House, Bombay Dyeing Mills Compound,
Pandurang Budhkar Marg,
Worli, Mumbai - 400025

Details of RTA
Name of RTA: Skyline Financial Services (P) Ltd

Address: D-153A, 1st Floor, Okhla Industrial Area,
Phase -1, New Delhi — 110020

Related Party Disclosure specified in Para- A of Schedule V of SEB! LODR, 2015

A. Related Party Disclosures:

1. The Company has made all disclosures in compliance with Accounting Standards
on “Related Party Disclosure” in the Balance Sheet of the Company for the
financial year 2021-22.

2. The Disclosure requirements shall be as follows:

S. | In the accounts of Disclosures of amounts at the year end and the
No. maximum amount of loans/

outstanding during the year.
1. | Holding Company Company does not have any Holfjj
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2. | Subsidiary Company Hotel Gaudavan Private Limited

2A. Disclosures of transactions of the Company with any person or entity belonging to the
promoters/ promoter group given in the Board report of the Company.
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The Board of Directors would like to express its gratitude and its appreciation for the
support and co—operation from its members, RBI and other regulators, banks, financial
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them for yet another excellent year.

For and on behalf of the Board of Director of
M/S JFC Finance (India) Limited
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Place: New Delhi Director Director
DIN: 03462730 DIN: 03247767
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INDEPENDENT AUDITOR’S REPORT

To The Members of

JFC FINANCE (INDIA) LIMITED

REPORT ON THE AUDIT OF THE STANDALONE FINANCIAL STATEMENTS

Opinion

We have audited the accompanying standalone financial statements of JFC FINANCE (INDIA) LIMITED
(“the Company™), which comprise the Balance Sheet as at 31 March, 2022, the Statement of Profit and Loss,
Statement of Changes in Equity and Statement of Cash Flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory information
(hereinafter referred to as “the standalone financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (“the Act”) in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards prescribed
under the section 133 of the Act read with the Companies (Indian Accounting Standards ) Rules, 2015,as
amended, (*Ind AS”) and other accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2022, the profit and total comprehensive income, changes in equity and its cash flows
for the year ended on that date. -

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing
(SAs) specified under Section 143(10) of the Act. Our responsibilities under those Standards are further
described in the Auditors’ Responsibilities Jor the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAI) together with the ethical requirements that are relevant to our audit of the financial
Statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAT’s Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the standalone
financial statements,
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Other Information — Other than the Financial Statements and Auditors Report thereon

The Company’s Board of Directors is responsible for the preparation and presentation of the other information.
The other Information comprises the information included in the Board’s Report including Annexures to Board’s
Report and Annual Return, but does not include the financial statements and our auditor’s report thereon.

Our Opinion on the financial statements does not cover the other information and we do not exptress any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the course of our audit, or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management for Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with respect
to the preparation of these standalone financial statements that give a true and fair view of the financial position,
financial performance, total comprehensive income, changes in equity and cash flows of the Company in
accordance with the Ind AS and other accounting principles generally accepted in India. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate implementation and maintenance of accounting policies; making
Jjudgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the standalone financial statement that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
asa going concern, disclosing, as applicable, matters related to going cencern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditors’ Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement’when it exists. Misstatements can arise from fraud or error



in

iS5 pd noaudai acco L we
skepticism throughout the audit. We |50

error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is  higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls system in place
and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditors’ report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our auditors’ report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the “Annexure A” a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:

(2) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.



(¢} The Balance Sheel, the Statement of Profit and Loss, Statement of Changes in Equity and the Cash Flow
Statement dealt with by this report are in agreement with the books of account

(d) In our opinion, the aforesaid standalone financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,

(e) On the basis of the written representations received from the directors as on 31 March, 2022 taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March, 2022 from being
appointed as a director in terms of Section 164(2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to our separate Report in “Annexure B”.

(g) In our opinion and to the best of our information and according to the explanations given to us, the
remuneration paid by the Company to its directors during the year is in accordance with the provisions of
section 197 of the Act.

(h) With respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in its
financial statements- Refer Note on contingent liabilities to the financial statements.

ii. ~ The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

i. ~ There has been no delay in transferring the amounts, which was required to be transferred to the
investor education and protection fund by the company.

iv.  (a)The Management has represented that, to the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of funds) by
the Company to or in any other person or entity, including foreign entity (“Intermediaries™), with
the understanding, whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(b)The Management has represented, that, to the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been received by the Company
from any person or entity, including foreign entity (*Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Company shall, whether, directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Funding Party (“Ultimate Beneficiaries”}ior provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;




(c) Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b) above,
contain any material misstatement,

2 The company has not declared or proposed dividend during the year.

For AGN & Associates
(Chartered Accountants)

AR No 01382“ /)
"\\\\\JN\ =\

(Ghanshyam Fandey) _
Partner AR
M. No: 091290

Place: Delhi

Date: 06.06.2022
Udin:-



Annexure B to the Independent Auditor's |
FINANCE (INDIA) LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of JFC FINANCE (INDIA)
LIMITED (“the Company”) as of March 31, 2022 in conjunction with our audit of the financial
statements of the Company for the year ended on that date,

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable
to an audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of
India. Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control
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t (1) pertain to the maintenai
assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of ihi«
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31,2022, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For AGN & Associates
(Chartered Accountants)

E.R. No. 013826\SX

e
(Ghanshyam Pandey)
Partner ,
M. No: 091290
Place: Delhi

Date: 06.06.2022
UDIN: ay



EXURE A" TO THE INDEPE! BN AU DTTOR?
of our report to the Members of JFC FINANCE (INDIA) LIMITED .
To the best of our information and according to the explanations provided to us by the
Company and the books of account and records examined by us in the normal course of

audit, we state that:
In respect of the Company's Property, Plant and Equipment and Intangible Assets:

(@) (A) The Company has maintained proper records showing full particulars,
including quantitative details and situation of Property, Plant and
Equipment and relevant details of right-of-use assets.

(B) The Company has no intangiblé assets, therefore, this clause is not
applicable on the Company.

(b) According to the information and explanation given to us, the Property,
Plant and Equipments were physically verified during the year by the
management in accordance with a regular programme of verification and no
material discrepancies were noticed on such verification.

(¢) According to the information and explanation given to us, and on the
basis of our examination of the records of the Company, the immovable
properties of the Company which is disclosed in the financial statements are
held in the name of the Company and the title deeds of said immovable
properties are held in the name of the Company.

(d) The Company has not revalued any of its Property, Plant and Equipment
(including right- of-use assets) and intangible assets during the year.

(e) No proceedings have been initiated during the year or are pending
against the Company as at March 31, 2022 for holding any benami property
under the Benami Transactions (Prohibition) Act, 1988 (as amended in 2016)
and rules made thereunder.

ii. (a) Company had no inventory during the year hence provision of clause 3(ii)(
a) of the order is not applicable to the company.

(b) The Company was not having any working capital limits during the year
from banks or financial institutions. Therefore, this clause is not applicable
on the Company.

ii. ~The Company is a Non-Banking Financial Company ('NBFC'), hence reporting
under clauses 3(iii) (a), (€) & (f) of the order are not applicable to the Company.

(b) The Company, being a Non-Banking Financial Company, registered under
provisions of RBI Act, 1934. In our opinion and according to the information
and explanations given to us, the investments made, guarantees provided,
security given and'the terms and conditions of the grant of all loans and
advances in the nature of loans and guarantees, provided during the year are,
prima facie, not prejudicial to the Company’s interest,

(¢) In our opinion and according to the ifilormation and explanations given to

us, in respect of loans and advangeEhif 4% ture of loans, (¢ schedule of
VA% A Y



vi.

vii.

viii,

repayment of principal and payment of interest has been «i:p

applicable as per nature of the loan and terms of the loan agreement Accordmg
to the information and explanation made available to us, reasonable steps ate
taken by the Company for recovery of such loans/advances which are not repaid
by borrowers as per stipulations.

(d) According to the information and explanation made available to us,

teasonable steps are taken by the Company for recovery in' cases where

repayment of principal and payment of.interest is not received as stipulated.

The Company has complied with the provisions of Sections 185 and 186 of the
Companies Act, 2013 in respect of loans granted, investments made and
guarantees and securities provided, as applicable. -

The Company has not accepted or received any deposit or amounts which are
deemed to be deposits as per the provisions of sections 73 to 76 or any other
relevant provisions of the Companies Act, 2013 and the Companies (Acceptance
of Deposits) Rules, 2014. -

The maintenance of cost records has not been specified by the Central
Government under sub- section (1) of section 148 of the Companies Act, 2013

In respect of statutory dues: .

() In our opinion, the Company has generally been regular in depositing
undisputed statutory dues, including Goods and Services tax, Provident
Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax,
duty of Custom, duty of Excise, Value Added Tax, Cess and other material
statutory dues applicable to it with the appropriate authorities.

There were no undisputed amounts payable in respect of Goods and
Service tax, Provident Fund, Employees’ State Insurance, Income Tax,
Sales Tax, Service Tax, duty of Custom, duty of Excise, Value Added Tax,
Cess and other material statutory dues in arrears as at March 31, 2022 for a
period of more than six months from the date they became payable.

(b) Details of statutory dues referred to in sub-clause (a) above which have not
been deposited as on March 31, 2022 on account of disputes are NIL:

There were no transactions relating to previously unrecorded income that have
been surrendered or disclosed as income during the year in the tax assessments
under the Income Tax Act, 1961 (43 of 1961).

(a) The Company has not defaulted in repayment of loans or other borrowings orin
the payment of interest from any lender.

(b) The Company has not been declared wilful defaulter by any bank or
financial institution or government or any government authority.

(¢) The Company has applied the term loan, if any, for the purpose for which the
loans were obtained.

(d) On an overall examination of the financial statements of the Company, funds
raised on short- term basis, if any, have not boen used during the year for
long-term purposes by the Company. :



xi.

Xii.

xiii.

xiv.

XV.

XVi,

(e) ©n =noverall cxamination of the linan tatements of th

or to meet the

(f) The Company hds not raised any loans on the pledge of securities held in its
subsidiary, joint ventures or associates companies.

(a) The Company has not raised moneys by way of initial public offer or further
public- offer (including debt instruments) during the year and hence
reporting under clause 3(x)(a) of the Order is not applicable.

(b) During the year, the Company has not made any preferential allotment or
private placement of shares or convertible debentures (fully or partly or
optionally) and hence reporting under clause’ 3(x)(b) of the Order is not
applicable.

(a) No fraud by the Company and no material fraud on the Company has been
noticed or reported during the year..

(b) No report under sub-section (12) of section 143 of the Companies Act has
been filed in Form ADT-4 as prescribed under rule 13 of Companies (Audit
and Auditors) Rules, 2014 with the Central Government, during the year
and upto the date of this report.

(c) The Company has not received any whistle blower complaints during the
year (and upto the date of this report).

The Company is not a Nidhi Company and hence reporting under clause (xii) of
the Order is not applicable.

In our opinion, the Company is in compliance with Section 177 and 188 of the
Companies Act, 2013 with respect to applicable transactions with the related
parties and the details of related party transactions have been disclosed in the
standalone financial statements as required by the applicable accounting
standards:

In our opinion, internal audit is not applicable on the Company. Hence,
reporting under clause (xiv) of the Order is not applicable.

In our opinion, during the yéar the Company. has not entered into any non-cash
transactions with its Directors or persons connected with its directors and hence
provisions of section 192 of the Companies Act, 2013 are not applicable to the
Company.

(a) In our opinion, the Company is registered as NBFC with the Resefve Bank of
India Act, 1934 vide registration certificate number 14.01156 dated 15th
September 1998.

(b) The Company has a valid Certificate of Registration (CoR) from the Reserve
Bank of India as per the Reserve Barnk of India Act, 1934 to conduct NBEC
activities. .

(c) The Company is not a Core Investment Company (CIC) as defined in the
regulations made by the Reserve Bank of India. Hence, this sub clause is not
applicable on the Company.

(d) The Group has no CIC as defined in the i giilations made by the Reserve



Xvii.

xviii.

Xix.

XX.

xXxi.

Bank of India. Hence, this sub clause is not applicable on the Company.

The Company has not incurred cash loss during the financial year covered by
our audit and during the immediately preceding financial year.

There has been no resignation of the statutory auditors of the Company during
the year.

On the basis of the financial ratios, ageing and expected dates of realisation of
financial assets and payment of financial liabilities, other information
accompanying the financial statements and our knowledge of the Board of
Directprs and Management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us
to believe that any material uncertainty exists as on the date of the audit report
indicating that Company is not capable of meeting its liabilities existing at the
date of balance sheet as and when they fall due within a period of one year from
the balance sheet date. We, however, state that this is not an assurance as to the
future viability of the Company. We further state that our reporting is based on
the facts up to the date of the audit report and we neither give any guarantee
nor any assurance that all labilities falling due within a period of one year from
the balance sheet date, will get discharged by the Company as and when they
fall due.

(a) There is no unspent amounts towards Corporate Social Responsibility (CSR)
towards the other than ongoing projects to be transferred to a Fund specified
in Schedule VII to the Companies Act in compliance with second proviso to
sub-section (5) of Section 135 of the said Act. Accordingly, reporting under
clause 3(xx)(a) of the Order is not applicable for the year.

{b) Rs.38320/- unspent under sub section (5) of section 135 of Companies Act
pursuant to any ongoing project for which Company is exploring various
opportunities to comply with the provision of sub section (6) of section 135
of Companies Act at the end of the Financial Year.

There have not been any qualifications or adverse remarks by the respective.
auditors in the Companies (Auditor's Report) Order (CARO) reports of the
companies included in the consolidated financial statements.

For AGN & Associates
(¢ mxtereu Accouptants) i
ER. ‘\o 013826N. | | '-\ _4—;;}7_

Partner

(Ghans'w Panrle‘,w "l.l‘-’{{'-.l. I ('

M. No: 091290 AL Date: 06.06.2022

Place: Delhi UDIN:



Amount 11 { '000
As: As a
ulars Notes 31.03.2022 31.03.2021

ASSETS

Financial assets

(a) Cash and Cash equivalents 2 91,512 1,09,060
(b) Bank balance Other than (a) above .

(c) Receivables

(i) Trade receivables 3a&3b 15,088 21,625
(ii) Other receivables -
(d) Loans 4 2,96,033 4,16,229
{e) Investments 5 7,66,841 10,77,430
([} Other financial assets - B I - - 3,22,345 83711
Total Financial Assets o e ~14,91,819 _ _16,88,056
Non financial assets
(a) Deferred tax assets (Net) 12 16,595
{b) Property, Plant and Equipment 7 7,540 7,955
(] Other non-financial assets ) - 8 ) 21,075 N 7,226
Total Non- Financial Assets - - —— - 28,615 31,777
Total Assets ] - ) 15,20,434 17,19,833
LIABILITIES AND EQUITY
LIABILITIES
Financial Liabilities
(a) Debt securities 9 2,50,000 2,50,000
{b) Borrowings (Other than debt securities) 10 8,500 1,46,000
|¢) Other financial liabilities 11 - - . 966
Total Financial Liabilities - 2,58,500 B 3,96,966
Non Financial Liabilities
(a) Current tax liabilities 12 6,052 2,381
(b) Deferred tax liability(Net) 12 17,474 -
[c) Other non-financial liabilities ) _— 13 o 2,50,693 3,93,367
Total Non Financial Liabilities - B = 2,74219 395748
EQUITY
(a) Equity Share capital 14 1,65,417 1,65,417
(b) Other Equity 15 - 8,22,298 761,702
Total Equity - - B 9,87,715 9,27,119
Total liability and Equity — - 1520434 17,19,833
Summary of significant accounting policies 1
The accompanying notes are an integral part of these standalone financial statements.
As per our report of even date attached
For AGN & Associates For & on behalf of the Board of Directors
Chartered Accountants
Firm Regn. No.013826N -
\I m 'f;??,//._ LHI N S =Y At
(Ghanshyam Palridey) N L (Vijay Kuniar Chopra] {Sunil Kumar) (Vikaram Jeet Rana)
Membership No.091290 Director Director Chief Financial Officer
Partner DIN:03462730 DIN:03247767 PAN: ALQPR3986B

Place: New Delhi Date 06.06.2022



Amountin %

01 1 ended
Particulars ) Notes 31.03.2022 B 021
Revenue from ()01 a0
Interest Income 16 1t
Rental Incomne 17 - 156
__Fees and Commision income N o 8 612 412
Total Revenue from Oj erations - o 29981 32,733
__Otherlncome === R - S 62937 100,094
Total Income B B 92,918 1,32,827
Expenses
Finance Cost 20 6,055 48,649
Employee benefit expenses 21 7.089 6,607
Depreciation 7 512 579
Other expenses 22 55,423 11,684
Total Expenses o - B 69,079 67,519
Profit/(Loss) Before Tax 23,839 65,308
Tax Expenses
Current Tax 12 6,027 2,381
Deferred Tax 12 14,727 (15,379)
Profit/ (Loss) for the Year - ) 3,085 78,306
Other Comprehensive Income/ (Loss] - 3,085 78,306
Items that will not be reclassified to profit or loss:
Net Gain/(Loss) on equity securities measured at Fair Value
through Other Comprehensive Income (FVTOCI) 76,854 6,981
Income Tax impact on gain/{loss) on FVTOC! on equity securities
p gain/(loss) quity (19,343)
O_th_er ' Comprehensive Income/ i:]ios._q | for the vear [net of tax) B S_Li_ilz 2,185
-T_ot_aT;:o_ni_;_g'ejlel@;@méf_wgs}_ for the v a - @,5_97 ] 80,491
Basic Earning/{Loss) per share 23 0.91 23.09
Diluted Earning/(Loss) per share 23 0.69 16.71
Summary of significant accounting policies 1
The accompanying notes are an integral part of these standalone financial statements.
As per our report of even date attached
For AGN & Associates For & on behalf of the Board of Directors
Chartered Accountants
Firm Regn. No.013826N A A \
. y ) \ |
\ /7 DI ' £
\_ ( A VY
'\_I \ =AY f ™, 4N €
: .\-\ \ X ! N
(Ghanshyam Pandey) P (Vijay Kuiay Chopra) {Sunil Kumar) {Vikaram Jeet Rana)
Membership No.091290 Directo Director Chief Financial Officer
Partner DIN:03462730 DIN:03247767 PAN: ALQPR3986B

Place :New Delhi 06,2022



(INDIA)

A. Cash Flow from

Loss on sale of Investments

Provision for impairment- Loans

Profit on sale of Investments

Balances written off

Prior Period item

Provision for Diminution in Investments

Operating Profit /{loss) before « orking capit

Changes in Receivables

Changes in loans

Changes in other financial assets
Changes in other assets

Changes in financial Liabilities
Changes in non financial Liabilities
Changes in Borrowings

Income tax paid (net of refund)
Cash flow from operating activities

B. Cash Flow from Investment Activities
Purchase of Property, Plant & Equipments
Purchase of Investment

C. Cash Flow from Financial Activities

Opening balance of cash & cash equivalent
Closing balance of cash & cash equivalent

In terms of our report of even date
For AGN & Associates

Chartered Accountants

Firm Regn. No.013826N

(Ghanshyam Pandey)
Membership No.091290
Partner

Place: New Delhi
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JFC Finance (India) Limited (the “Company”), is primarily engaged in the business of lending and
investing in stressed assets of banking system. The Company is domiciled and incorporated in India in
and has its registered office at P - 32, Lower Ground Floor, South Extension, Part II, New Delhi India.

The Company is Non-Systemically Important Non-Deposit taking Non-Banking Financial Company
(NBFC) registered with Reserve Bank of India (RBI) and categorised as an Investment and Credit
Company (ICC).

Non-convertible debentures of the Company are listed on the Bombay Stock Exchange of India Limited
(BSE).

The financial statements for the year ended March 31, 2022 were approved by the Board of Directors and
authorised for issue on 06.06.2022.

B. BASIS OF PREPARATION, SIGNIFICANT ACCOUNTING POLICIES, CRITICAL ACCOUNTING
ESTIMATES AND JUDGEMENTS AND STANDARDS ISSUED BUT NOT YET EFFECTIVE

Statement of Compliance

These financial statements have been prepared in accordance with Ind AS as notified under the
Companies (Indian Accounting Standards) Rules, 2015 read with Section 133 of the Companies Act, 2013.

() Basis of Preparation
The financial statements have been prepared on the following basis:
1. Basis of preparation

These financial statements have been prepared on a historical cost basis, except for certain financial
instruments which are measured at fair value at the end of each reporting period. Historical cost is
generally based on the fair value of the consideration given in exchange for goods and services. Fair
value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.

Fair value measurements are categorised into Level 1, 2 or 3 as per Ind AS requirement, which are
described as follows:

e Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
that the entity can access at the measurement date;

« Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for
the asset or liability, either directly or indirectly; and

+ Level 3 inputs are unobservable inputs for the asset or liability.
These financial statements have been prepared in accordance with Ind AS as notified under the

Companies {Indian Accounting Standards) Rules, 2015 read with Section 133 of the Companies Act,

standa/one financial statements are presented in ¥ which is the Company’s functional currency.

; - \._-\. A~



requirements

1

The Company prepares and present its Balance Sheel tatement of Pre d Loss and tt
Statement of Changes q format pr thiedd by Division 111 of Schedule 111 1o the

2012 The Statement of Cash Flows has been prepared and presented as per the
of Ind AS 7 'Statement of Cash Flows'

(ii) Significant Accounting Policies

A Summary of the significant accounting policies applied in the preparation of the financial
statements are as given below. These accounting policies have been applied consistently to all
periods presented in the financial statements.

1.

Revenue from Operations :
a. Interestincome

The Company recognises interest income using effective interest rate (EIR) on all financial assets
subsequently measured under amortised cost or fair value through other comprehensive
income (FVOCI). EIR is calculated by considering all costs and incomes attributable to
acquisition of a financial asset or assumption of a financial liability and it represents a rate that
exactly discounts estimated future cash payments/receipts through the expected life of the
financial asset/financial liability to the gross carrying amount of a financial asset or to the
amortised cost of a financial liability.

b. Income from services

Income from services rendered is recognised based on the terms of agreements/arrangements
with reference to the stage of completion of contract at the reporting date.

c¢. OtherIncome

Other income and expenses are accounted on accrual basis, in accordance with terms of the
respective contract.

Expenses

Finance costs
Borrowing costs on financial liabilities are recognised using the EIR.

Other expenses
Expenses are recognised on accrual basis net of the goods and services tax, except where credit
for the input tax is not statutorily permitted.

Property, Plant and Equipment
3.1 Recognition and initial measurements

Property, plant and equipment are stated at cost, less accumulated depreciation (other than
freehold land) and accumulated impairment losses, if any.

All property, plant and equipment are initially recorded at cost. Cost includes the acquisition
cost or the cost of construction, including duties and non-refundable taxes, expenses directly
related to brinfling the asset to the location and condition necessary for making them
operational fo( their intended use and, in the case of qualifying assets, the attributable
borrowing £o5(s Initial estimate of costs of dismantling and removing the item and restoring

\



Statements |

¢ on ch it is located is al ided it the tor
3.2 Subsequent measurements

Subsequent expenditure relating to property, plant and equipment is capitalised only when it is
probable that future economic benefits associated with these will flow to the Company and the
cost of the item can be measured reliably.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset's
carrying amount is greater than its estimated recoverable amount.

3.3 De-recognition

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. Any gain or loss
arising on the disposal or retirement of an item of property, plant and equipment is determined
as the difference between the sales proceeds and the carrying amount of the asset and is
recognised in the Statement of Profit and Loss.

Depreciation

Depreciation is charged to Statement of Profit and Loss 50 as to expense the cost of assets (other
than freehold land and properties under construction) less their residual values over their
useful lives, using the written down method, as per the useful life prescribed in Schedule 1I to
the Companies Act, 2013.

Leasehold improvements/buildings are amortised over the period of the lease or the useful life
of the asset, whichever is lower.

The assets’ useful lives and residual values are reviewed at the Balance Sheet date and the effect
of any changes in estimates is accounted for on a prospective basis. Assets costing less than
*5,000 are depreciated fully in the year of purchase.

Capital work-in progress

Capital work in progress represents projects under which the property, plant and equipment
are not yet ready for their intended use and are carried at cost determined as aforesaid.

Impairment of Non-Financial Assets

Assets that are subject to amortisation are reviewed for impairment whenever events or changes
in circumstances indicate that the carrying amount may not be recoverable. An impairment loss
is recognised for the amount by which the asset’s carrying amount exceeds its recoverable
amount.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing
value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessment of the time value of money and the risks
specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its
carrying amount, the carrying amount of the asset {or cash-generating unit) is reduced to its
recoverable amount. An impairment loss is recognised immediately in the Statement of Profit
and Loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-
generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying a//junt does not exceed the carrying amount that would have been
determined had no in/pairment loss been recognised for the asset (or cash-generating unit) in
prior years. A revers{l of an impairment loss is recognised immediately in Statement of Profit
and Loss. |



Financial 1 . - .

Borrowing costs directly aitribuishle to acyuisition, construction or production of an a4«
that necessarily takes a substantial period of time to get ready for its intended use or sale are
capitalised as part of the cost the asset. All other borrowing costs are expensed in the period in
which they occur. Borrowing costs consist of interest and other costs that an entity incurs in
connection with barrowing of funds. Borrowing cost also includes exchange differences to the
extent regarded as an adjustments to the borrowing costs as per the standard.

8. Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if
the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for
short term leases and leases of low value assets. The Company recognises lease liabilities to
make lease payments and right-of-use assets representing the right to use the underlying assets.

Short term leases and leases of low value assets

The Company applies the short term lease recognition exemption to its short term leases (ie,
those leases that have a lease term of 12 months or less from the commencement date and do
not contain a purchase option). It also applies the lease of low value assets recognition
exemption to leases that are considered to be low value. Lease payments on short term leases
and leases of low value assets are recognised as expense on a straight line basis over the lease
term.

9. Provisions

A provision s recognised if, as a result of a past event, the Company has a present legal o
constructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation. If the effect of the time value of
money is material, provisions are determined by discounting the expected future cash flows at a
pre-tax rate that reflects current market assessments of the time value of money and the risks
specific to the liability. When discounting is used, the increase in the provision due to the
passage of time is recognised as a finance cost.

The amount recognised as a provision is the best estimate of the consideration required to settle

the present obligation at reporting date, taking into account the risks and uncertainties
surrounding the obligation,

10. Financial Instruments

10.1 Financial Assets

Initial recognition and measurement

Financial assets are recognised when, and only when, the Company becomes a party to the
contractual provisions of the financial instrument. The Company determines the classification
of its financi/1] assets at initial recognition.

recognised initially, they are measured at fair value, plus, in the
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Subsequent measurements

Debt Instruments - The Company classifies (1< debt instruments as subsequently measured at
amortised cost, fair value through Other Comprehensive Income or fair value through profit
or loss based on its business model for managing the financial assets and the contractual cash
flow characteristics of the financial asset.

l.  Financial Assets at amortised costs:

Financial assets are subsequently measured at amortised cost if these financial assets
are held for collection of contractual cash flows where those cash flows represent solely
payments of principal and interest {SPPI). Interest income from these financial assets is
included as a part of the Company's income in the Statement of Profit and Loss using the
effective interest rate method.

II.  Financial assets at fair value through Other Comprehensive Income (FVOCI)

Financial assets are subsequently measured at fair value through Other Comprehensive
Income if these financial assets are held for collection of contractual cash flows and for
selling the financial assets, where the assets’ cash flows represent solely payments of
principal and interest. Movements in the carrying value are taken through Other
Comprehensive Income, except for the recognition of impairment gains or losses,
interest revenue and foreign exchange gains or losses which are recognised in the
Statement of Profit and Loss. When the financial asset is derecognised, the cumulative
gain or loss previously recognised in Other Comprehensive Income is reclassified from
Other Comprehensive Income to the Statement of Profit and Loss. Interest income on
such financial assets is included as a part of the Company’s income in the Statement of
Profit and Loss using the effective interest rate method.

Il Financial assets at fair value through profit or loss (FVTPL)

Assets that do not meet the criteria for amortised cost or FVOCI are measured at fair
value through profit or loss. A gain or loss on such debt instrument that is subsequently
measured at FVTPL and is not part of a hedging relationship as well as interest income is
recognised in the Statement of Profit and Loss.

Equity Instruments

The Company subsequently measures all equity investments (other than the investment in
subsidiaries, associates and joint ventures which are measured at cost) at fair value. Where the
Company has elected to present fair value gains and losses on equity investments in Other
Comprehensive Income (“FVOCI”), there is no subsequent reclassification of fair value gains
and losses to profit or loss. Dividends from such investments are recognised in the Statement of
Profit and Loss as other income when the Company’s right to receive payment is established.

When the equity investment is derecognised, the cumulative gain or loss previously recognised
in Other Comprehensive Income is reclassified fivi11 Gther Comprehensive Income to the
Retained Earnings directly

De-recognition

A financial asset[or, wher applicable, of o Hnancial asset or part of & group of similar



Stage 1:

Stage 2:

Stage 3:

 The Company has transferred its rights to receive cash flows from the asset or has assumed
an obligation to pay the received cash flows in full without material delay to a third party under
a ‘pass-through’ arrangement; and either {a) the Company has transferred substantially all the
risks and rewards of the asset, or {b} the Company has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.

Investment in Subsidiaries, Joint Ventures and Associates
Investment in equity shares of subsidiaries are accounted at cost, less impairment if any.
Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses (ECL) associated
with its assets carried at amortised cost and FVTOCI debt instruments. The impairment
methodology applied depends on whether there has been a significant increase in credit risk
since initial recognition.

For financial assets other than loan assets, the Company applies the simplified approach
permitted by Ind AS 109 ‘Financial Instruments’, which requires expected lifetime Josses to be
recognised from initial recognition of the assets.

The application of simplified approach does not require the Company to track changes in credit
risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting
date, right from its initial recognition.

b) The Company measures ECL on loan assets at an amount equal to the lifetime ECL if there is
credit impairment or there has been significant increase in credit risk (SICR) since initial
recognition. If there is no SICR as compared to initial recognition, the Company measures ECL
atan amount equal to 12-month ECL.

When making the assessment of whether there has been a SICR since initial recognition, the
Company considers reasonable and supportable information, that is available without undue
cost or effort. If the Company measured loss allowance as lifetime ECL in the previous period,
but determines in a subsequent period that there has been no SICR since initial recognition due
to improvement in credit quality, the Company again measures the loss allowance based on 12-
month ECL.

For recognition of impairment loss on other financial assets and risk exposure, the Company
categorizes them into Stage 1, Stage 2 and Stage 3, as described below:

When financial assets are first recognized, the Company recognizes an allowance based on 12
months ECLs. Stage 1 financial assets also include facilities where the credit risk has improved and
the financial assets have been reclassified from Stage 2.

When a financial assets has shown a significant increase in credit risk since origination, the
Company records an allowance for the LTECLs. Stage 2 loans also include facilities, where the
credit risk has improved and the financial assets have been reclassified from Stage 3.

Financial assel’ considered credit-impaired. The Company records an allowance for the
LTECLs. AE _—
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10.3.

11.

12,

Financial liabilities are 1= p 11500 when, o v when, the Company becon party (o the
contractual provisions of the financial instrument. The Company determines the classification
of its financial liabilities at initial recognition. All financial liabilities are recognised initially at
fair value, plus, in the case of financial liabilities not at fair value through profit or loss directly
attributable transaction costs.

Subsequent Measurement

After initial recognition, financial liabilities that are not carried at fair value through profit or
loss are subsequently measured at amortised cost using the effective interest method. Gains
and losses are recognised in the Statement of Profit and Loss when the liabilities are
derecognised, and through the amortisation process.

De-recognition

A financial liability is de-recognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as a de-recognition of the original
liability and the recognition of a new liability, and the difference in the respective
amounts is recognised in the Statement of Profit and Loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance
sheets if there is a currently enforceable legal right to offset the recognised amounts and there
is an intention to settle on a net basis, to realize the assets and settle the liabilities
simultaneously.

Cash and Cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-
term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value.

Foreign Currency Translation:
The functional currency of the Company is Indian rupee.
L Initial Recognition

On initial recognition, all foreign currency transactions =1« recorded by applying to the
foreign currency amount the exchange rate between the reporting currency and the
foreign currency at the date of the transaction.

Il Subsequent recognition

As at the reporting date, non-monetary items which are carried at historical cost and
denominated in a foreign currency are reported using the exchange rate at the date of
the transaction. All non-monetary items which are carried at fair value denominated in
a foreign furrency are retranslated at the rates prevailing ! the date when the fair
value wasetermined.

|
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the date of the transactlon F orelgn currency denommated monetary assets and
liabilities are translated at the exchange rate prevailing on the balance sheet date and
exchange gains and losses arising on settlement and restatement are recognised in the
Statement of Profit and Loss.

13. Employee benefits

I Short Term Obligations: The costs of all short-term employee benefits (that are
expected to be settled wholly within 12 months after the end of the period in which the
employees render the related service) are recognised during the period in which the
employee renders the related services. The accruals for employee entittements of
benefits such as salaries, bonuses and annual leave represent the amount which the
Company has a present obligation to pay as a result of the employees' services and the
obligation can be measured reliably. The accruals have been calculated at undiscounted
amounts based on current salary levels at the Balance Sheet date.

Il Compensated Absences: Compensated absences which are not expected to occur within
twelve months after the end of the period in which the employee renders the related
services are recognised as an actuarially determined liability at the present value of the
defined benefit obligation at the Balance Sheet date.

14. Taxes

Current Income Tax and Deferred Tax

Tax expense comprises current tax and the net change in the deferred tax asset or liability
during the year. Current and deferred tax are recognised in statement of profit and loss, except
when they relate to items that are recognised in other comprehensive income or directly in
equity, in which case, the current and deferred tax are also recognised in other comprehensive
income or directly in equity, respectively.

Current Tax

Current tax expenses are accounted in the same period to which the revenue and expenses
relate. Provision for current income tax is made for the tax liability payable on taxable income
after considering tax allowances, deductions and exemptions determined in accordance with the
applicable tax rates and the prevailing tax laws. Current tax assets and current tax liabilities are
offset when there is a legally enforceable right to set off the recognised amounts and there is an
intention to settle the asset and the liability on a net basis.

Deferred Tax

Deferred income tax is recognised using the balance sheet approach. Deferred income tax assets
and liabilities are recognised for deductible and taxable temporary differences arising between
the tax base of assets and liabilities and their carrying amount in financial statements, except
when the deferred income tax arises from the initial recognition of goodwill, an asset or liability
in a transaction that is not a business combination and affects neither accounting nor taxable
profits or loss at the time of the transaction.

Deferred income tax assets are recognised to the extent that it is probable that taxable profit will
be available against which the deductible temporary differences and the carry forward of
unused tax credits and unused tax losses can be utilised.

Deferred tax liabiljties are generally recognised for all taxable temporary differences except in
respect of taxable/ temporary differences associated with investments in subsidiaries, associates
and mterests I }‘thtventures where the timing of the reversal of the temporary difference can

b \, e
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JEC FINANCE (INDIA) LIMITED
Notes to the Standalone Audited Financial Statements for the year ended 31 March, 2022.

be controlled and it is probable that the temporary difference will not reverse in the foreseeable

future

The carrying amount of deferred tax assets is reviewed at each Balance Sheet date and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to allow

all or part of the deferred income tax asset to be utilised.

Deferred tax liabilities and assets are measured at tax rates that are expected to apply in the
period in which the liability is settled or the asset realised, based on tax rates (and tax laws) that

have been enacted or substantially enacted by the end of the reporting period.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off
current tax assets against current tax liabilities and when they relate to income taxes levied by
the same taxation authority and the Company intends to settle its current tax assets and

liabilities on a net basis.

Minimum Alternative Tax (“MAT") credit, if applicable, forming part of Deferred tax assets is
recognised as an asset only when and to the extent there is reasonable certainty that the
Company will pay normal income tax during the specified period. Such asset is reviewed at each
Balance Sheet date and the carrying amount of the MAT credit asset is written down to the
extent there is no longer a reasonable certainty to the effect that the Company will pay normal

income tax during the specified period.

15. Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable
to equity shareholders of the Company by the weighted average number of the equity shares

outstanding during the year.

For the purpose of calculating diluted earnings per share, net profit or loss for the year
attributable to equity shareholders of the Company and the weighted average number of shares

outstanding during the year are adjusted for the effect of all dilutive potential equity shares.

(iif) Critical accounting estimates and judgements

The preparation of these financial statements in conformity with the recognition and measurement
principles of Ind AS requires management to make judgements, estimates and assumptions, that
affect the reported balances of assets and liabilities, disclosures relating to contingent liabilities as at
the date of the financial statements and the reported amounts of income and expenses for the years

presented. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimates are revised and in any future periods

affected.

In particular, information about significant areas of estimation, uncertainty and critical judgments in
applying accounting policies that have the most significant effect on the amounts recognised in the

financial statements pertain to:

Useful lives of property, plant and equipment and intangible assets: The Company reviews the
useful life of property, plant and equipment and Intangible assets as at the end of each reporting

period. This reassessment may result in change in depreciation expense in future periods.

Impairment testing: Property, plant and equipment and Intangible assets that are subject to
amortisation/ /depreciation are tested for impairment when events occur or changes in

circumstances
carrying valu

-

ndicate that the recoverable amount of the cash generating unit is less than its



includes turnover and earnings multiples, growth rates

Impairment of investments: The Company reviews its carrying value of investments carried at
cost or amortised cost annually, or more frequently when there is indication for impairment. If the
recoverable amount is less than its carrying amount, the impairment loss is accounted for.

Income Taxes: Deferred tax assets are recognised to the extent that it is regarded as probable that
deductible temporary differences can be realised. The Company estimates deferred tax assets and
liabilities based on current tax laws and rates and in certain cases, business plans, including
management’s expectations regarding the manner and timing of recovery of the related assets.
Changes in these estimates may affect the amount of deferred tax liabilities or the valuation of
deferred tax assets and thereby the tax charges in the Statement of Profit or Loss.

Provision for tax liabilities require judgements on the interpretation of tax legislation,
developments in case law and the potential outcomes of tax audits and appeals which may be
subject to significant uncertainty. Therefore the actual results may vary from expectations resulting
in adjustments to provisions, the valuation of deferred tax assets, cash tax settlements and therefore
the tax charge in the Statement of Profit or Loss.

Litigation: From time to time, the Company is subject to legal proceedings the ultimate outcome of
each being always subject to many uncertainties inherent in litigation. A provision for litigation is
made when it is considered probable that a payment will be made and the amount of the loss can be
reasonably estimated. Significant judgement is made when evaluating, among other factors, the
probability of unfavourable outcome and the ability to make a reasonable estimate of the amount of
potential loss. Litigation provisions are reviewed at each accounting period and revisions made for
the changes in facts and circumstances.

Impact of COVID-19 on financials
Currently, there is no major impact of Covid-19 on the Standalone Financial Statements of the
Company

(iv) Recent Accounting Standards (IND AS)
Ministry of Corporate Affairs (MCA) notifies new standards or amendments to the existing
standards. As at 31.03.2022, there is no such notification which would have been pending applicable
on the company.
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Total 91,512 1,09,060
Note3a - B o S -
| Particulars Asat I As at |
L - 3 ——_ | 31March2022 | 31 March 2021
TRADE RECEIVABLE

Interest receivable considered good L i 5,007 18,126
Interest receivable considered good - ré 8,031 3,500
Interest receivable considered which 2,050 :
Total - 15,088 21,625
Note 4

LOANS . . e P S
| Particulars Asat [ Asat |

| = ) - N 31March2022 | 31 March 2021
At amortised cost

Term Loans 2,97,792 2,55,631
Inter Corporate Deposit/Loans - 1,61,994
Gross Loans# 2,97,792 4,17,625
Tipal Al slamid IA ' 698 1,035
npairme It : rd Assels/Doubtful 1,061 361
Net Loans 2,96,033 4,16,229

# Refer Note-28 for Loans given to related

Secured by classification

Secured by Tangible Assets 2,64,006 3,91,588
Secured by Intangible Assets -

Unsecured 33,786 26,036
Gross Loans 2,97,792 4,17,625

gi5- y | Allowance (Standard Assot 698 1,035

Less- Impairment Allowance | Sub Sranifard As ttu 1,061 361
Net Loans 2,96,033 _ 4,16,229
Loans in India

Private Seet ) 2,97,792 4,17,625
Gross Loans in Indla 2,97,792 4,17,625
Less- Impairment Allowance | 3. 698 1,035
Less- Impairment Allowance | Standard Asset ihthd 1061 - 361
Net Loans in India 2,96,033 4,16,229
Loans outside India - - I
Net Loans In India and outside India - ,96,033 4,16,229
Note 6

OTHER FINANCIAL ASSETS ) )
' Particulars Asat Asat

— 31 March 2022 31 March2021 |
Unsecured and considered good

Advance for Financial Assets 10,200 10,2060
Advance to Subsidiary - Hotel Gaudavan Pvt. Ltd.* 16,538 134
Earnest Money Deposit 7.800 300
Assignment of Debt 59 E
r advan 67,746 15
Security Deposit 1 1
- 3,22,345 63,711
(i.e.Hotel
Note 8
OTHER -NON ¢ [NANCIAL ASSE TS )
[ Particulars Asat | \s at '
A | 31March 2022 31 March 2021

7,226

Balance with Revenue Authorities ; 5
21,075 7,226
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Particulars

DEBT SECURITIES
In india
At amortised cost- Unsecured

25 (31 March 2021-25) Listed Non Convertible Redeemable Debentures of Rs.1,00,00,000 each, fully paid,

redeemable in 10 years.# 250,000 250,000

- 250,000 250,000

“Total Debt Securitiy

# JFC Finance (India) Ltd. has issued Unsecured, Zero Coupon, Listed, Non Convertible Redeemable Debentures of Rs.1,00,00,000 each, fully paid, which are
redeemable in 10 years along with premium @7.50% p.a.

Note 10

BORROWING (OTHER THAN DEBT SECURITIES)

- - ' Asat Asat
— Pamaim_s | 31March 2022 1 31 March 2021 |
In India
At amortised cost- Secured

A ¢ : - 146,000
At amortised cost- Unsecured
-Inter Corj orate Loan From Related Party ¢ [Hefor e no280 8500 N
Total ) . . — 8500 146,000
Terms and Conditions of loans:
Mg RN y [« XXXVI
1 Ints R
Note 11
OTHER FINANCIAL LIABILITIES ) o
| . _ As at [ Asat
T = sicesie e 31March2022 | 31 March 2021
Interest accrued and due on borrowings
Total S ' ) - - 966

e




_Total

Tax discloure

_The malor comj onents of income tax expense for the years ended 31 March 2022 and 31 March 2021 are:

Cwrrent tax:
Current tax on profits for the year

Current tax expense
Deferred tax charge/(credit):

Relating to origination and reversal
Deferred tax charge/(credit)

igtal Income tax expense/(lncome) reported in Eg;ate_m_er_:g of profitorless

Gther comprehensive income/(loss) section

Deferred tax charge/(credit):

{b)} Reconciliation o/ tax vape

i’roﬁT/ [Losi] before tax

At statutory income tax rate of 25.168%

Particulars

Particulars

Particulars

Tax effect of amounts -Credit which are not deductible/{taxable) in calculating taxable income:

Effect of adjustments :
Ad)ustmenrs due to Denreclanon

Admstments due to deduchons whlle computmg Taxab!e

Adjustments due to earlier year income taxes

Adjustments due to brought forward losses
dixe

Total adjustments

Income tax g;tense /{credit) includin: II'_I_I}a_ﬂ o:f Other Comj reliensive Income

LIDEFERRED TAX LIABILITIES [JASSETS)

-On account of depreciation

Particulars

-On account of provision for diminution in investment
-On account Impairment provisions- standard assets
-On account Impairment provisions of sub-standard -

-On account Carry Forward Business Losses
-On account Carry Forward Capital Losses
-On account of Fair valuation of investments

Total __
Note

JFC Finance (India) Limited has decided to opt for the New Tax Regime inserted as per

has applied the the 25.168% tax rates in the financial statements for the year ended March 31,

Note 13
_OTHER NON FINANCIAL LIABILITIES

Amount Pavable {recewed on behalf of thxrd
Revenue

Other Pa:

Total

31" 24
“Asat [ Asat
31March2022 | 31 March 2021
6,027 2,381
6,027 2,381
14,727 (15,379)
- - 20,754  112,997)
19,343
19343 47%
1, 2022 and 31 March 2021
Asat Asat |
31 March 2022 31 March 2021 |
23,839 65,308
6,000 16,437
()] (113}
0 1,158
(0) f132)
25) -
(14,968)
19,343 4,796
14727 115379,
34,045 (24,638)
5 — 40,045 _(8202]
Asat | Asat |
= = _31March2022 | 31March 2021 |
89 (32)
(1,128) {1,128)
(176} (260)
[267) (91)
- (14,968)
{322 (52)
19,278 (64)
17,474 116,595)

f Income Tax Act, 1961 and enacted by the
Taxation Laws (Amendment) Ordinance, 2019 ('the Ordinance) which is applicable from Financial Year beginning April 1, 2019. Accordingly the Company

| March 31, 2021.

Asat
March 2022
26,000
199,819
1,037
335
22,509
903
90
250,693

| Asat
| 31 March 2021
26,000
361,813
664
3,844

1,046
393,367



Authorised

45,00,000 (31 March 2021- 4500000 Fouimry Sharesof | 45,000 15,00
1,350 (31 March 2021 -1,350} 0.0196 Compulsarlly Convert Prufe ¢ “hires of Rs.1,00,000 each 135,000 135000
Total 1,80,000 1,80,000
Issued, Subscribed and Fully Paid up o
33,91,710 (31 March 2021- 33,91,710) Equity Shares of Rs. 10 each, Fully Paid up 33,917 33,917
1,315 (31 March 2021- 1,315) 0.01% Compulsorily Convertible Preference Shares of Rs.1,00,000 Each, Fully Paid Up. 131500 131,500
Total B 1,65,417 1,65,417
a. Reconciliation of the number of equity shares outstanding at the beginning and at the end of the reporting period
[ S [ sMaraz [ 3iMar21 |
Equity Shares Numberof | Amount Number of Amount
L B _shares | © | shares | TR
| At the beginning of the vear 33,91,710| 33,917 33,91,710| = 33,917
| Add:Issued durin: the vear - - -] | R -
Outstanding at the end of the vear S 33,91,710| 33917  33,91,710| 33,917
b. Terms/ rights attached to equity shares
The Company has only one class of equity shares having par value of Rs. 10 per share. Each holder of equity shares is entitled to same right in all respect.
¢. Reconciliation of the number of preference shares outstanding at the beginning and at the end of the reporting perio
| ' [ simaz | 3iMarz
Compulsorily Convertible Preference Shares Number of Amount | Number of Amount
| - shares | ) ~ shares | |
| Atthe beyinnin;, of the year | 1,315 | 1,31,500[ 1,315 | 1.31,500)
| Add: Issued duriny: the vear -1 N | - |
| Outstanding, at the end of the year 1315 | 1,31,500| 1315 | 1,31,500|

d. Terms/ rights attached to preference shares

The Company has only one class of preference shares having par value of Rs. 100,000 per share. Each holder of preference share is entitled to same right in all
respect. All such preference shares shall carry 0.01 % right to dividend (Non-Cummulative) and converible within 10 Years. They shall be compulsorily converted

into Equity shares "B” which shall carry voting rights to the extent of 10% of face value of Equity Share "B".

e. Details of shareholders holdin: more than 5% of e/juf!y shares with votin;: rizht in company

[ 31-Mar22 I 31-Mar-21 1
Name of shareholders Number of ] %holding Number of o6holding
| — — | shares | ___shares
Turnaround Consultants Private Limited | 14,75,460 43.50%| 14,75,460 43.50%
So;'an Securities Private Limited | _6,93,250 20.44%| 6,93,250 20.44%!
Dashmesh Leasin: Private Limited o l 212,500 B 6.27%J 212,500 6.27%)
'Uma Srinivasan B B B 2,00,000) 5.90%) 2,00000, 5.90%|
Susrimat Consultants Private Limited | _ 189,750, 5.59% 189750 5.59%
f. Shareholding of Promoters - - e
Shares held by promoters at the end of the year [ % Change J
Promoter name % of Total .
Year ended ‘ No. of Shares during the year
_ - - — . Shares I
Turnaround Consultants Private Limited _!_A_sat Mar3l, 2—022-l 1,475,460 4350,
AsatMar31,2021| 1,475,460 4350%, ]
. . . As at Mar 31, 2022 189,750 5.59% - |
t Itants Private Limited e O, 6 L) oL —
|Susrimat Consultants Private Limite - As at Mar 31, 2021 189,750 | 559% -
% Detafls of shareholders holdin: more than 5% of compulsorily convertible preference shares. ) - -
~ 31-Mar22 [ 31-Mar-21
N f sh I
ame of shareholders Niverol | oeholding | NUETOT | oghotging
o — shares | shares —=- i 1
Avtar Installments Pvt Ltd. o 1 800 60.84% _800| 60.84%|
Fortune Metals Limited R o 00 2281% 300 22.81%
[Romesh Kumar /z;: -rwal 150, 1141%) 150 1141%

Note- Compulsory convertible preference shares are treatei as equity as per Ind AS 32



i | LIMITED

Retained Earnings

Balance at the beginning

ind As Adjustments

Profit / {Loss} for the year

Other Comprehensive income for the year
Transfer to Statutor~ Reserve
Balance atthe end of the Year

Securities Premium
Balance at the beginning of the year
Add: On issue of Equity Shares

E_alance at the ena_ of the Yi_ar: o

Statutory Reserve
Balance at the beginning of the year

Transferred durin); the year

Balance at the closing; of the \_-g_ -

Compulsory Convertible Debentures [CCDs]- Unsecured

Balance at the beginning of the year
Add: Issued during the vear
Balance at the end of the Year —

FVTOC] Reserve
Balance at the beginning of the year

Add, Less: Movement durin;. the .ear | "1 of tax|

Balance at the end of the Year
Total Other Equity

Note:

FVTOC! represents the movement of fair value of investments which are categorised at Fair value through other comprehensive income.

34,708 (27,936)
3,085 78,306
(617) (15661
S LAY e 0D
466,935 466,935
- 466935 466,935
24,250 8589
617 15,661
—= 24,867 24250
236,000 236,000
— 236000 236,000
(191) (2377)
57512 2185
- ___ 57,320 (191
822298 761,702



JFCFINANCE [INDIA) LIMITED

Note 16- INTEREST INCOMI Amounlin ® '000

Particulars - o For the y?ar ended orthe _-,_-r:-_:c-mim'
31 March 2022 31 March 2021

On Financial assets measured at amortised cost

Interest on Loan 28,400 31,954

Interest on FDR 969 211

Total interest income 29,369 32,166

Note 17

RENTAL INCOME

Particulars - For the year ended  For the year ended
31 March 2022 31 March 2021

Lease Rent of Vehicle 156

Total Rental Income - 156

Note 18

FEES AND COMMISSION INCOME

Particulars - - For the year ended  For the year ended
31 March 2022 31 March 2021

Processing Fees on Loans 612 412

TOTAL FEES - 612 412

Note 19

OTHER INCOME

Particulars For the year ended  For the year ended
31 March 2022 31 March 2021

Interest on Income Tax Refund 282 305

Profit on Debt. Assignment - 97,500

Profit on Redemption of Securitiy Receipts/Resolution of Fin. Assets 54,452 -

Profit on Sale of Securitiy Receipts 8,023 1,651

Rental from property 180 145

Reversal of Impairment allowance on Standard/Sub Standard Assets - 398

Miscellaneous Income 95

Total 62,937 100,094

Note 20

FINANCE COST

Particulars - For the year ended  For the year ended
31 March 2022 31 March 2021

On financial liabilities measured at amortised cost

Interest on borrowings 6,055 48,649

Total - 6,055 48,649

s e



{INDIA) 1 1M kD
Note 21
EMPLOY BENEFIT

Particulars

Salary
Staff welfare

Total

Note 22
OTHER EXPENSES

‘Particulérs

Legal and professional fees*
Commission & Brokerage

Rate, fees & taxes

Insurance

Bank Charges

BSE Expenses

Vehicle running & maintenance
Conveyance

Electricity Exps

Printing & Stationery

Tour and Travel

Office Expenses

Photostat Expenses

Repair & Maintainance

Business Promotion

Interest on Income Tax,

Festival Expenses

Telephone Expenses

Postage & Courier

Advertisement

Balance Written/Off

Provision for Dimminution in Value of Assets
Miscellaneous Expenses
Property Tax

Loss on sale of shares/financial assets
Expected Credit Allowance
Total

*includes payments to auditor:
- For Statutory Audit Fee
For Tax Audit fee

Lin 1 '000
For the year ended  For the year ended
31 March 2022 31 March 2021
6,937 6,442
152 165
7,089 6,607
For the year ended  For the year ended
31 March 2022 31 March 2021
4,391 5,769
135
4
27
5 23
B84 171
175 178
233 49
20 29
138 132
56 64
549 281
42 28
163 112
54 52
194 793
207 164
34 33
43 41
66 -
75
2,274
71 29
33 33
48,476 1,182
363 T
- 55,424 11,684
75 75
10 10
85 85
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Wilful Defaulter
T I = wilful
31,2021,

Details of Crypto Currency or Virtual Currency
The Company has not traded or Invested in "1 v or v ’ yring b fina neled M

Registration of Charges
There is no charge pending for registration till 31.03.2022,

Detalls of Benami Property Heid

No proceedings have been initlated or pending against the Company for |1/ o ‘nami property under the Benami Transant {(Frohibir 14 (45 of
1988) and rules made thereunder in the financial years ended March 31, 2022 and March 31, 2021.

Relationship with Struck off Compantes
Transactions with companies whose names have been struck off under section 248 ¢f Companles Act, 2013 or sectlon 560 of Companies Act, 1956 In the financial
years ended March 31, 2022 and March 31, 2021 are given below:

[Name of the Company | 31032022 |  31.032021 |  Relatlonship
Malanl Infracon Pvt. Ltd. | HoldIn; 65000 Equity Sharesof Rs10each |  Shareholder
Isika Infracon Pvt. Ltd, | Holdin; 32500 Ejuir, Shares of Rs10 each | Shareholder

Corporate Social Responstbility

ay the pEavidion ’ ; 14 ot nany. S S amount ta k : 5.3 - Company is

Compliance with number of layers of companies
The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with Companies (Restriction on number of Layers)
Rules, 2017 for the financial years ended March 31, 2022 and March 31, 2021.

Compliance with approved Sch {s) of Arr ts
No Scheme of Arrangements has been applicable in terms of sections 230

Undisclosed Income
There are no transactions not recorded in the ke il a nt

Events after revortine date
There have been no events after the reporting date.

Expenditure or Income in foreilgn currency
There are no income or expenditure in foreign currency in the current as well as previous year,

Utilisation of Borrowed funds and share premium

The Company, as part of its normal business, grants loans and advances, makes investment, provides guarantees to and accept deposits and borrowings from its
customers, other entities and persons. These transactions are part of Company’s normal non-banking finance business, which is conducted ensuring adherence to all
regulatory requirements. Other than the transactions described above, no funds have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or in any other persons or entitles, including foreign entities (“Intermediaries”) with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall lend or invest In party identified by or on behalf of the Company (Ultimate
Beneflciaries). The Company has also not recelved any fund from any parties (Funding Party) with the understanding that the Company shall whether, directly or
indirectly lend or invest In other persons or entities identified by or on behalf of the Funding Party (“Ultimate Beneficlaries”) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficlaries.

Loans or advances in the nature of loans are granted to promoters, Directors, KMPs and the related partles
The Company has not granted loans or advances to promoters, directors, KMPs and the related parties, which are repayble on demand or without specifying any
terms or period of repayment.

Ratings assigned by credit rating agencles and migration of ratings during the year

[Instruments [Creditrating agency | AsatMarch 31,2022 | Asat March 31, 2021 |
Non Convertible Brickwork Riirings lndial [
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JFC FINANCE [INDIA) LIMITED

Note 29
The disclosure pursuant to the micro, smail and medium enterprises development act, 2006, [MSMED Act] as at March 31,
2022 and March 31, 2021 is as under:

S.No. |Particulars On Maich 31,2022 On March 31, 2021
1 |Principal amount remaining unpaid. - -
2 |Interest due thereon remaining unpaid. - -

Interest paid by the Company in terms of Section 16 of the MSMED Act, along -
with the amount of the payment made to the supplier beyond the appointed
day.
4 |Interest due and payable for the period of delay in making payment (which -
have been paid but beyond the appointed day during the period) but without
adding interest specified under the MSMED Act.
5 |Interest accrued and remaining unpaid. - -
6 |Further interest remaining due and payable even in the succeeding years, -

until such date when the interest dues as above are actually paid to the small
enterprises or the purpose of disallowance as a deductible expenditure under
section 23.

This information has been determined to the extent such parties have been identified on the basis of information available with the
Company.

As per our report of even date attached
For AGN & Associates

Chartered Accountants

Firm Regn. No.013826N L
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{Ghanshyam Pandey) Nl (Vijay Kumar Chopra)
Membership No.091290 " Director
= DIN:03462730
'l : New Dethi
bate: 06.06.2022

(Sunil Kumar)
Director
DIN:03247767

*This space has been intentionally left blank*

For & on behalf of the Board of Directors

{Vikaram jeet Rana)
Chief Financial Officer
PAN: ALQPR3986B




